INSURER/REINSURER DEFAULT CLAUSE
Registration code in Shanghai Institute of Marine Insurance: 08AD2017002190083

Where an Event of Default, as hereinafter defined, shall have occurred in relation to any insurer of this policy, the Assured shall have the right to give immediate notice of cancellation of such insurer’s participation in this policy.  Such cancellation shall be effective as the date the said notice is given or as of the date of happening of the Event of Default, either of such dates, as the case may be, being hereinafter referred to as the “Notice Date”, and the choice as to which Notice Date should apply being at the sole discretion of the Assured.  In the event of cancellation hereunder, the Assured shall be entitled to a pro rata return of premium as from the selected Notice Date and the Assured shall be entitled to set off against any amounts owing by it to the insurer the pro rata return of premium to which the Assured is entitled hereunder.  For the purposes of this clause an Event of Default shall have occurred if an insurer/reinsurer:

a) suspends payment of claims, or

b) becomes unable for whatsoever reason to pay claims in their entirety when due, or

c) is liquidated, or

d) is made subject to the appointment of a provisional liquidator, or

e) is placed into administration, or

f) is subject to or is the subject of any proceedings of a similar nature to those set out in c) to e) above.
In the event that a claim is payable under this policy, there will be no return of premium or to be agreed.

Wording typed in Cover Note

Insurers Default Clause as attached with Assured’s option that in the event that any company or Lloyd’s syndicate participating hereon has an adverse change to its insurance rating such that it falls below the respective level of Standard & Poors reported to the Assured at inception of this policy, the Assured may elect to issue cancellation to the Underwriter at the next quarter date with daily pro rata premium returned accordingly.

