Owners Special Clauses (Hong Kong Haibao Fleet Only)
Registration Code: 
08AD2019002190190
1) Assured has liberty to insure up to 30% of hull value on Disbursements and / or Increased Value and / or similar interest.

2) It is noted that from time to time it is necessary for masters of the vessels to make an Indemnity Declaration to the Panama Canal Authorities in order to pass through the Canal.

It is agreed that such transits by the vessel insured hereunder shall be held covered hereon and this policy is not to be prejudiced in those cases where an Indemnity Declaration is required to be given by the master of the insured vessel in order to meet the Panama Canal Company’s requirements.
3)  Bering Sea Transit Clause

Notwithstanding anything contained in this insurance to the contrary, it is hereby agreed that when on through voyages to or from the Far East, the insured vessel may navigate the Bering Sea provided that:

1. the vessel has onboard the appropriate hydrographic harts corrected up to date.

2. Entry is made through the Unimark Pass and exit West of Buldir Island or vice versa and, 
3. the vessel is equipped and properly fitted with marine radar, a satellite navigator or Loran, Sonic depth sounding apparatus, radio direction finder and gyro compass all fully operational and manned by qualified personnel, (Alternatively the vessel may enter or leave through the Amchitka, Amukta or Attu Passes, but only when equipped and properly fitted with marine radar, Loran, a satellite navigator, sonic depth sounding apparatus, Radio direction finder, gyro compass and a weather recorder, All fully operational and manned by qualified personnel).

4)  Radio and Aids to Navigation Clause

Radio apparatus and equipment, echo sounders, navigating equipment and other apparatus or equipment used for the purpose of communication or as aids to navigation or safety devices, portable cargo containers (such as refrigerated boxes etc.) when permanently installed in the insured vessel, tank cleaning equipment, also equipment consisting of projection machines, sound apparatus and motion picture film shall be covered by this policy and included within the agreed valuation of the hull, even when not owned by the assured, provided the assured has assumed liability therefore, but the liability of underwriters (either as to amount or as to the risk covered) shall not exceed the Assured’s liability to which underwriters would be subject if the property were fully owned by the assured whichever shall be least.

5)  Deductible

One deductible to be applied to all damage sustained as a result of grounding or touching bottom during one voyages, inward and outward, through any river or inland waterway.

One deductible to be applied to all damage sustained by contacts with foreign objects including lock walls and/or ice, in the St. Lawrence Seaway and Great Lakes, Panama Canal or Kiel Canal and ice bound ports during one voyage inward and outward, and during berthing / unberthing operations.

No deductible to be applied to the following claims:

· General Average

· Sue and Labour

· Salvage and Salvage Charges

· Particular Charges on Ships

In interpretation of two consecutive ports as concerns heavy weather and ice damages, calls at ports solely for bunkering or for refuge or canal transits not to be construed as  ports within the meaning of the clause in question.  Vessel’s staying in port counts as in integral part of the proceeding single sea passage and no separate deductible for damage(s) which may be sustained during the vessel’s stay in port.

All damage sustained by contacts with lightening vessels whilst employed in loading or discharging cargo at any one port shall be subject to one deductible.  In the event that the vessel insured hereunder is employed at a port as a lightening vessel, all damage sustained by contacts with any one mother vessel whilst employed in loading or discharging cargo from the mother vessel shall also be subject to one deductible.
6)  For Claims Purposes

· The cost of repairs by riding squads.

· Air Freight on spare parts.

· The costs of temporary repairs. 

· The costs of drydocking with cargo onboard.

· The costs of discharging, storing and reloading cargo necessary for damage repairs.

· Hire, purchase or fitting etc., of temporary generators and auxiliary/portable boilers.

· Excess cost of over time.

Which are not allowable in General Average shall be deemed to form part of the reasonable cost of repairs to the extent that such items would have been incurred by a prudent uninsured owner.

7)  Defer Repair
Any increase in cost of repairs by deferment deemed to be part of the reasonable costs of repairs providing the reasonable costs of repairs providing the repairs are carried out be next special survey.

8) General Average, Salvage and Special Charges to be adjusted in accordance with York Antwerp Rules 1994

9) General Average expenditure (including salvage and/or salvage charges) up to USD150,000.00 to be paid in full without recourse to cargo, and/or charterers and/or other contributories. Adjuster’s charges not deemed to be part of USD150,000.00 referred to above.
10) Where the vessel’s bottom has to be scraped and painted in consequence of damage by a peril insured against, the cost of such scraping and painting shall be charged to underwriters, without any deduction on account of the vessel having become due for ordinary painting at any time subsequent to the accident.

11) For the purposes of claims in General Average, Salvage and Salvage Charges and 
under the sue & Labour Clause, all vessels are deemed to be fully insured for their sound market values.
12) Diver’s fees and class survey fees solely in connection with the diver inspection to be paid by underwriters irrespective of whether or not claim exceeds deductible.

13) Adjusters for Co-Insurance

Except otherwise to be agreed, shipowners and/or managers and/or operators (the assured) have option to appoint Dari Co., Ltd. / Richards Hogg Lindley as average adjusters for preparing claim Statement/adjustment etc.
The charges of the independent average adjusters will form part of the claims under this insurance.

14) Claims to be agreed by claims leader and such agreement to be binding on all underwriters hereon, excluding ex-gratia payments.
15) Leader Follow Clause

All Co-insurers subscribing hereto agree that all additions, deletions, amendments, alterations, agreements, endorsements, attachment, schedules, adjustments, cancellations, extensions and additional or return premiums to be agreed by Leading Insurers only and to be binding, without notice, upon all other co-insurers and to follow Leading Insurer in every respect.

All co-insurers further agree that the Leading Insurers has the right, in all respects, to decide any matter relating to any claim made under this policy, including but not limited to any decisions, agreements, payments, settlements, claims, surveys, guarantees, towage, salvage, payments on account and settlements.

16) Bail / Counter Indemnity Clause
It is hereby noted and agreed that, in certain circumstances, the Assured may be required to provide security to Third Parties in relation to insured perils under the hull policy, such as collision or salvage.  In the event such is required, Leading Insurers may agree to provide security in respect of 100% share of the claim under the hull policy to the Third Parties on the Assured’s behalf if the leading insurers’ Letter of Undertaking (LOU) by way of security is acceptable to the claimants, subject to the terms, conditions and limits of this policy. Each and all the co-insurers hereon shall provide a Counter Security for their respective shares to the Leading Insurers in the wording as attached with logical amendments within 7 working days from the date of the 100% Security provided by the Leading Insurers. Leading Insurers shall charge 1% Bail Fee at the amount of the security provided by the Leading Insurers. Each and all the co-insurers hereon will pay the 1% bail fee for their respective share to the Leading Insurers. In the event of any default in payment of claim secured by Leading Insurers’ LOU due from any of the co-insurers the assured would hold the Leading Insurers harmless and indemnify the Leading Insurers for any loss or damage they may suffer by reason of having issued the aforementioned LOU, and pay immediately by demand in writing to the leading Insurers in respect of such shares in default including costs and expenses. 
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