CSHK :
Owner Special Clauses

Registration code in Shanghai Institute of Marine Insurance: 08AD2017002190091
1. For claims exceeding policy deductible, owners have option to appoint Richards Hogg Lindley (HK) Ltd. to handle their claims and their charges will form part of the claim under the policies of Insurance.

2. For claims purposes, the cost of repairs by riding squads, Air Freight on spare parts, the cost of temporary repairs and excess cost of overtime on repairs, the cost of drydocking with cargo on board, and the cost of discharging, storing and reloading cargo necessary for damage repairs, which are not allowable in general average shall be deemed to form part of the reasonable cost of repairs to the extent that such items would have been incurred by a prudent uninsured owners.

3. Underwriters' liability in respect of unrepaired damage will be the estimated cost of repairs at the first reasonable opportunity including estimated drydock dues and services, tank cleaning, superintendence, classification surveyor's charges and removal, etc. if necessary as if all outstanding repairs effected simultaneously.

4. For total loss and constructive total loss, claims to be paid within 30 days of agreement of Leading Underwriter.

5. Shipmanager out of pocket expenses incurred in consequence of a peril insured shall form part of the claim and a lump sum of USD2,000.00 is allowed for claims below USD500,000.00 and USD3,000.00 is allowed for claims between USD500,000.00 to USD1,000,000.00 and USD4,000.00 for claims exceed USD1,000,000.00.

6. Superintendent fee for USD500.00 per day in attending vessels' repairs of a peril insured.

7. No deductible to be applied in the claims of General Average, Small GA, Sue and Labour, Salvage and Salvage Charges and 3/4ths collision liabilities.

8. One deductible to be applied to all damage sustained by contacts with foreign objects 

including dock walls and/or ice, in the St. Lawrence Seaway, and Great Lakes, Panama Canal or Kiel Canal and ice bound ports during one voyage inward and outward, and during berthing/unberthing operations.

9. One deductible to be applied to all ice and/or weather damage sustained during the whole period while the vessel is outside Institute Warranty Limits.

10. One deductible to be applied to all damage sustained as a result of grounding and/or touching bottom during one voyage, inward and outward, through any river or inland waterway.  One deductible to be applied to all damage during one loading and/or discharging at one loading or discharging port/place.

11. All damage sustained by contacts with lightening vessels whilst employed in loading (or discharging) one cargo at any port shall be subject to one deductible. In the event that the vessel insured hereunder is employed at a port as a lightening vessel, all damage sustained by contacts with any one mother vessel whilst employed in loading (or discharging) one cargo from the mother vessel shall also be subject to one deductible.

12. Cargo Handling/Storing Expenses Clause

The cost of relashing/restoring, discharge, storage and consequent reloading of cargo at a port of refuge, not allowable in General Average but necessary for the safe prosecution of the voyage, shall be agreed to form part of the claim on Hull Underwriters to the extent that such items would have been incurred by a prudent uninsured owner.

13. Temporary Generators & Auxiliary/Portable Boilers Clause

Any costs incurred in connection with the hire, purchase or fitting etc. of these items incurred to allow the vessel to continue her trading or cargo operations consequent on damage to a generator shall form part of the claim, to the extent that such items would have been incurred by a prudent uninsured owners.

14. Agreed waive production of Classification Society certificates of maintenance of class in respect of claims not exceeding USD300,000.  Adjusters' charges deemed not to be part of USD300,000 which amount is to be net of policy deductible. 

15. Parts of an insured vessel and/or her fittings which are temporarily located outside of 

the vessel are insured hereunder, irrespective of where they are located, under repair or otherwise, and including during transportation.

16. Condemnation Clause

The Assured may recover for a total loss where the ship is condemnable. The ship is condemnable where the total damage caused by one single accident or sequence of damage arising from the same event is so extensive that the cost of repairing & salving her will amount at least to 80% of the insured value or of her value in repaired condition, at assured option.

The value of the ship in repaired condition is to be ascertained on the basis of the market values obtaining at the time when the assured submits his request to condemnation.

17. 30 Days Claims Settlement Clause

Claims to be paid within 30 days of agreement of the leading underwriter - The Ming An Insurance Co. (H.K.) Ltd., i.e. time would start to run from agreement of the claims lead and not from date of payment by claims lead.

18. The cost of scraping, grit and/or sandblasting and/or other surface preparation or

            painting of the vessel's bottom incurred in the consequence of a peril insured against 

            shall be included in the claim.

19. Any increase in cost of repairs by deferment deemed to be part of the reasonable cost of 

            repairs provided the repairs are carried out by the next special survey.

