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This insurance is to indemnify the Assured for financial losses incurred by the Assured arising directly form the claims in respect of any maritime lien, encumbrance, charge or cause of action being made against the ship during the policy period as a result of disputes, debts etc., which originated prior to the Assured taking delivery of the ship and which were beyond the Assured’s control.
                            
This insurance excludes claims for legal costs incurred by the Assured that fall within the scope of the Assured’s Freight, Demurrage and Defence (FD&D) coverage with China Shipowners Mutual Assurance Association (CPI) or other IG Club but this exclusion shall not apply in respect of claims for legal costs incurred by the Assured at underwriters’ request and which would otherwise fall within the scope of the Assured’s FD&D coverage with CPI or other IG Club n but for the exercise of discretion by the Directors of the CPI or other IG Club against the Assured.

This insurance excludes loss of hire and/or running expenses of the ship and/or liabilities of the Assured for business interruption.

Underwriters will be under no obligation to post ball or security of any kind.

This insurance excludes claims recoverable in respect of any maritime lien, encumbrance or cause of action known to the Assured on or before the date of delivery or discovered during the writ searches.

CPI or other IG Club will handle all claims (and recoveries) hereunder as FD&D disputes within the scope of The CPI or other IG Club’s FD&D class, keeping underwriters advised.
It is a condition precedent to underwriters’ liability hereunder that the settlement of a claim by the Assured with a third party shall be approved by underwriters or be the subject of a final judgement of the court or tribunal seized of the claim.

It is a condition precedent to underwriters’ liability hereunder that not more than one week prior to the planned delivery date of each ship a writ search be conducted to cover the period from 01 January 2014 until the planned delivery date (subject to the actual delivery occurring within 30 days after the writ search is completed). The writ searches are to be conducted in the following jurisdictions:

· London
· Singapore
· Hong Kong
· Durban
· Cape Town
· Australia
· New Zealand
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