Provision of Security Clause (Applicable to IV Insurance)

Registration code in Shanghai Institute of Marine Insurance: 08AD2017002190098
If the Assured is obliged to provide security to a third party in order to prevent the arrest of or to obtain the release of , the Insured Vessel, due to a loss, occurrence or claim alleged to be covered under this Insurance, Underwriters may, at their discretion, assist the Assured by providing the appropriate security.  The providing of security by Underwriters is not an admission that the loss, occurrence or claim giving rise to the security demand is covered under the insurance.
In the event that Underwriters provide security pursuant to this clause, any payment(s) made by Underwriters under the security shall extinguish or reduce the Underwriters’ liability under the Insurance in respect of the claim made against the Assured and/or the Insured Vessel to the extent of such payment(s).  Should the loss, occurrence or claim giving rise to the security demand not be covered under the Insurance any payment(s) made by Underwriters under the provisions of this clause shall be promptly reimbursed to them.
Where the loss, occurrence or claim giving rise to the security demand is covered under the Insurance, all fees reasonably incurred with the provision of security may form part of any recoverable claim.
